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[ BILLY CARTER CASE

leyan lnqunry, Report Fmds ;i

'ByROBERT PEAR:- i

Special to The New York Times -
‘WASHINGTON, April 21 —An mtema}'
Justice Department report:on the han-

cluded. that no Government:official Yio-
lated the law in the department’s investi-
gation of Mr. Carter’s relanonsmp—mth
Libya. - b RSO A
However, the report prepared by Mx- i

chael E. Shaheen Jr., head of the depart- : -

ment’s Office of Professional Raponsn-;
bility and made public today, asserts that

‘Text of the report is on page A20: 7

the brother of former President Jimmy
Carter *lied to Government agents’” ir-:

_vestigating his responsibility to register |

_should be prosecuted.

- Government officials or employea have

as an agent of the Libyan Government ]
and recommended that the criminal divi- | l
sion of the department decide whethe_r he
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“Our primary- conclmmm is that' ‘no

> -
g

!
1
l

teen shown to have engaged in.illegal |

 conduct,”” Mr. Shaheen said in his 10-page |
+final report, submitted to the Solicitor !

. he agreed with the findings.
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General, Wade H. McCree Jr., who said |

o

Mr. Shaheen said that President-Car- ]
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ter; the Attorney General, Benjamin R.
Civiletti; the national security adviser,
Zbigniew Brzezinski, and other Carter
Administration officials had done nothing
to compromise or subvert the Justice De-
partment’s investigation of Billy Carter,

‘who is still registered asa Libyanagent. -

-“Governmental agencies functioned
properly and were not subjected to any
improper prasum > Mr Shaheen’
wrote. -

Mr. Shaheen’s assertion of false state-

ments by Billy Carter was similar to the |

findings’ of his preliminary ‘'status re-
port’’ last October. A Justice Department

‘ spokesman, John K. Russell, said today,

“We will examine the matenal developed

. by Mr. Shaheen in the course of his inves-

tigation and reach a conclusion whether
it warrants further action by the criminal
division.”” -

Stephen J. Pollak, an attorney for Bxlly

Carter, said today that his client’s posi--

tion was’ ‘that *‘he never at any time delib-
erately. fnisstated what had occurred.”

" |pniate” for.Mir.

STAT

“ter acted To frustrate or impede the
partment of Justice's mv:p;?vauoan}}i
Billy Carter or that he sought to assist his!
brother in attempts to engage .n business |
transactions with the L.byars * Mr. Sha-|
heen concluded. :

Mr. Shaheen did not fault Mr, Civiletti |
for “discussing the Billy Carter case
briefly with the President at the White
House on June 17 last year. Mr. Shaheen’
said that the Attorney- General had a
*‘broad responsibility to keep the Presi-
dent generally advised on matters'’ about
which- Mr. Carter had a:right to be m-
formed. et <

The dlsclosure of Mr Civiletti’s eon-
versation with the Presidenr caused an
uproar last July because the Attorney
General nad denied having such a discus-
sion. In the June 17-conversation, -Mr:
Civiletti _told. the. President that his
brother was foolish for not registering as
an agent of the Libyan Government and
that he probably would not be prosecuted
it he did register. A e

Mr. Shaheen said that it was "aonro--
Brzezinski 10 call e
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President’s brother and caution nim

Justice Department officials said last
July that they were unlikely to prosecute
Mr. Carter for making false statements
to Federal agents in their mv&stxgauon of
his relations with Libya.

Mr. Shaheen's report comes as an epi

about his dealings witl Wil & COmpany

after seeing an inte: 13ence r‘-port ina

logue to'events of last summer, when Mr. |.

Carter’s registration as a foreign agent
caused. serious political embarrassment
for his brother, then a candxdate for re-
election,

Mr. Shaheen began his mvesuuanon
last July. He interviewed more than 50

in an effort to determine whether

there had been any violation of law or
regulation in the handling of the Billy
Carter case by Govemment employees or
others.
. Mr. Shaheen said he interviewed Presi-
dent - Carter under oath at the White
House last Dec.19.

“Nothmz suggests that Pm;dent Car-
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The Shaheen report rejected allega-
tions that Billy Carter had helped’ the
Libyans obtain airplanes in the United
States. “Voluminous documentation
.| demonstrates beyond reasonable doupt
that the State Department approved the
release of two 727 aircraft to Libya based
solely upon foreign policy considera-
tions,”” Mr. Shaheen said. N

Mr. Shaheen began his mvestxgatwn
nine months ago, immediately after Mr.
Civiletti disclosed his conversation with
President Carter. The purpose .was to
determine whether there had been any
violation of law or regulation in the han-'

that sought an imncreased allocation o: ol
from Libva. Mr. Brzezinski made the call |
noted Billy %arte?s acuviaes. . . |

dhmz of the Bﬂlv Car'.er case
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